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NAME:____________________________________________
DATE:____________

CLASS:______________
Exam

I. Choose any 10 words from the list and define the word. Use the back of the page if necessary (3 points each)

a)Inflation
     b)Debit    c)Credit
    d)Float             e)ACH        f)Cash Flow 

g)Debt            h)Ledger  i)Expenses  j)Checkbook   k)Balance    l)Petty Cash m)Expenditures              n)CPI          o)Budget         p)Devaluation

q)Transfer of funds         r)Recession                        s)Inflation rate

II. Fill in the information(titles) on top of the boxes and record the transactions in the checkbook. (30 points). You start out with a balance of $1,517 and with check # 521. On the 4th of December, you  received $150 from your family. You went out the same day and bought a pair of sneakers at Foot Locker for $116.18. On the 8th of December, you went shopping for groceries and spent $236.40. On the 11th of December, you received an overpayment check for $40. On the 10th of December, you went out to dinner with some friends and the bill came out to $93.44. On the 15th of December you got paid $450.  What is the balance on the 13th of December? __________

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


III. Choose and answer any 4 of the following questions. (20 points)

1. What is the Federal Reserve System and why was it created? 

2. What is the relationship between money supply & demand? 

3. Approximately how much money is in circulation today? 

4. What is settlement?

5. What are debits and credits and how do they affect a checkbook?

IV. Choose the correct response or write the answer (20 points)

	
	 
	1. Who created the Federal Reserve System?________________________

2. What form of payment includes funds transfer and ACH services? 

     Electronic, Manual or Automatic (Cirlce one answer)

3. How many districts make up the Federal Reserve System 1, 5 or 12? _____

4. What is the electronic payment delivery system most often used to process low-dollar recurring retail payments? A) Checks B) funds transfer C) treasury payments  D) automated clearinghouse (ACH) 

5. The Federal Reserve System processes about ___ of all checks written in the

     country. A) 1/5  B) 1/3  C) 2/3  D) 4/5




For Extra Credit, Clearly Explain the following

1. What is ACH similar to on a smaller scale?(15 points)

2. What causes a recession?(10 points)
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GOOD LUCK!

[image: image1.wmf]
________________________________________________________________________________

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

________________________________________________________________________________________________________________________________________________________________

Last modified 2/3/02 by Anthony Salcedo 






TGBTG

